IDAPA 35 - IDAHO STATE TAX COMMISSION
35.01.03 - PROPERTY TAX ADMINISTRATIVE RULES
DOCKET NO. 35-0103-1504
NOTICE OF INTENT TO PROMULGATE RULES - NEGOTIATED RULEMAKING

AUTHORITY: In compliance with Section 67-5220, Idaho Code, notice is hereby given that this agency intends to
promulgate rules and desires public comment prior to initiating formal rulemaking procedures. This negotiated
rulemaking action is authorized pursuant to Sections 63-105A, Idaho Code, and Section 63-802, Idaho Code.

METHOD OF PARTICIPATION: Interested persons wishing to participate in the negotiated rulemaking must
respond to this notice by contacting the undersigned either in writing, by email, or by calling the phone number listed
below. To participate, responses must be received by July 22, 2015.

Should a reasonable number of persons respond to this notice, negotiated meetings will be scheduled and all
scheduled meetings shall be posted and made accessible on the agency website at the address listed bel ow.

Upon conclusion of the negotiated rulemaking, any unresolved issues, all key issues considered, and conclusions
reached during the negotiated rulemaking will be addressed in a written summary and made available on the agency
website.

Failure of interested persons to respond to this notice of intent or the lack of a sufficient number of responses to
this notice of intent may result in the discontinuation of further informal proceedings. In either event the agency shall
have sole discretion in determining the feasibility of scheduling and conducting informal negotiated rulemaking and
may proceed directly to formal rulemaking if proceeding with negotiated rulemaking is deemed infeasible. In the
event meetings are schedul ed, persons may participate in the negotiated rulemaking by doing any of the following:

1. Attend the negotiated rulemaking meeting and participate in the negotiation process;

2. Attend through ateleconference;

3. Provideora or written recommendations, or both, at the negotiated rulemaking meeting; and/or
4. Submit written recommendations and comments using the contact information bel ow.

DESCRIPTIVE SUMMARY: The following is a statement in nontechnical language of the substance and purpose
of the intended negotiated rulemaking and the principle issues involved:

Property Tax Rule 315 - At termination of a revenue alocation area (raa), the Boise School District needs
instructions on how to handle the increment value. The increment value of aterminating raa will be included in the
taxable value and if a ratio study indicates that an adjustment should be made, the adjustment will be applied to the
actual value including the increment value.

Property Tax Rule 626 - Thisrule provide guidance to taxpayers and both |STC appraisers and county assessors
on the implementation of HB0029. This rule directs the reporting and apportionment procedures of the 1.C. 63-
602KK (2) personal property exemption for operating properties as provided for in new law (HB0029). A cross
reference is provided to explain that “taxpayer” is the claimant of the exemption and that 1.C. 63-201 defines a
“person”. This rule is changed so that the operator’s statement reports only the personal property items located in
Idaho; the tax code area need not be reported. Operating properties that operate in multiple counties are entitled to an
exemption equal to the lesser of the amount 1) computed by multiplying the number of counties that the operating
property operates in times $100,000, or 2) the value of personal property reported by the company. The private rail
car company size, which is measured by the company’s taxable value, determines the apportionment of value and
allocation of the tax collected from rail car companies, is determined after deducting the exemption from the Idaho
value prior to apportionment. This rule provides that operating property apportionment occurs after subtracting the
exemption from the Idaho value.

CONTACT |INFORMATION, WEB ADDRESS, ASSISTANCE ON TECHNICAL QUESTIONS,
SUBMISSION OF WRITTEN COMMENTS: For assistance on technical questions concerning this negotiated
rulemaking, contact Alan Dornfest, (208) 334-7742. Materials pertaining to the negotiated rulemaking, including any
available preliminary rule drafts, can be found on the commission website at the following web address:
www.tax.idaho.gov.
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All written comments must be directed to the address below.

DATED this 10th Day of June, 2015.

Alan Dornfest

Tax Policy Supervisor
State Tax Commission
PO. Box 36

Boise, ID 83722-0410
(208) 334-7742
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